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 (Amounts less than ¥1M are rounded down.) 
 
1. Consolidated Performance for the Three Months Ended March 31, 2017 
  (April 1, 2016 – June 30, 2016) 
(1) Consolidated results of operations (cumulative total) 

(Percentages are shown as year-on-year changes) 
 Net sales Operating income Ordinary income Net income 

attributable to 
shareholders of 

transcosmos inc. 
 ¥M % ¥M % ¥M % ¥M %
1Q Mar. 2017 Period 56,616 10.4 1,351 (7.0) 983 (34.5) 436 (84.5)
1Q Mar. 2016 Period 51,305 10.4 1,453 21.4 1,500 12.5 2,819 52.0

(Note) Comprehensive income: 1Q Mar. 2017 Period ¥(2,078) million -% 1Q Mar. 2016 Period ¥15,779 million -% 
 

 Earnings per share 
(Quarter) 

Earnings per share 
 after adjustment 

for residual securities 
(Quarter) 

 ¥ ¥
1Q Mar. 2017 Period 10.62 -
1Q Mar. 2016 Period 68.54 -

 
(2) Consolidated financial standing 

 Total assets Net assets Shareholders' 
equity ratio 

Net assets 
per share 

 ¥M ¥M % ¥
As of Jun. 30, 2016 132,578 77,781 56.4 1,817.05
As of Mar. 31, 2016 140,674 83,981 57.5 1,967.29

(Reference) Shareholders’ equity:  As of June 30, 2016 ¥74,748 million   As of March 31, 2016 ¥80,929 million 
 
2. Dividend Status 

 Annual dividends  

 1Q End 2Q End 3Q End Year End Total 

 ¥ ¥ ¥ ¥ ¥
Mar. 2016 Period - 0.00 - 56.00 56.00
Mar. 2017 Period -  
Mar. 2017 Period 
(Forecast) 

 - - - -

(Note) Corrections to the consolidated performance forecast figures for this quarter: None 
The dividend forecast for Fiscal Year ending March 31, 2017 is not yet to be determined. 
 
3. Consolidated Performance Forecast for the Fiscal Year Ending March 31, 2017 

(April 1, 2016－March 31, 2017) 
The consolidated financial forecast for Fiscal Year ending March 31, 2017 is not yet to be determined and presented because of the 
difficulties in making a reasonable forecast. 
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ASSETS 

Millions of yen 

Thousands of U.S. 

dollars (Note 3) 

As of June 30, 

2016 

As of March 31,  

2016 

As of June 30, 

2016 

Current assets:    

Cash and deposits ¥ 29,653 ¥ 33,776 $ 288,006 

Notes and accounts receivable - trade    34,046   35,908 330,675 

Merchandise and finished goods    799   981 7,763 

Work in process   773   574 7,512 

Supplies    58   42 570 

Deferred tax assets   2,096   1,607 20,357 

Others   5,113   3,202 49,661 

Less - allowance for doubtful accounts   (290)   (307) (2,825) 

Total current assets   72,249   75,787 701,722 

  

Non-current assets:   

Property, plant and equipment:   

Buildings and structures, net 4,070 3,973 39,537 

Tools, furniture and fixtures, net 3,295 3,149 32,003 

Land 830 836 8,068 

Others, net 523 547 5,081 

Total property, plant and equipment, net 8,719 8,507 84,690 

    

Intangible assets:    

Goodwill 4,298 2,996 41,752 

Software 2,003 1,952 19,454 

Others 451 378 4,384 

Total intangible assets 6,753 5,326 65,592 

    

Investments and other assets:    

Investment securities 20,659 26,044 200,656 

Shares of subsidiaries and affiliates 13,901 15,878 135,019 

Investments in capital of subsidiaries and affiliates 3,292 2,074 31,975 

Deferred tax assets 82 86 797 

Guarantee deposits 5,900 5,660 57,307 

Others 1,244 1,905 12,087 

Less - allowance for doubtful accounts (224) (597) (2,176) 

Total investments and other assets 44,856 51,053 435,668 

Total non-current assets 60,329 64,887 585,950 

Total assets ¥ 132,578 ¥ 140,674 $ 1,287,673 

 

See accompanying notes to unaudited quarterly consolidated financial statements. 
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LIABILITIES 

Millions of yen 

Thousands of U.S. 

dollars (Note 3) 

As of June 30, 

2016 

As of March 31, 

2016 

As of June 30, 

2016 

Current liabilities:    

Accounts payable - trade ¥ 9,197 ¥ 9,975 $ 89,330 

Short-term loans payable 120 － 1,170 

Current portion of long-term debt 78 80 761 

Accounts payable - other 4,858 4,710 47,186 

Accrued expenses 8,826 8,059 85,723 

Income taxes payable  1,229 2,711 11,945 

Accrued consumption taxes 2,990 2,827 29,044 

Provision for bonuses 5,195 3,511 50,465 

Others 2,455 1,555 23,850 

Total current liabilities 34,952 33,431 339,478 

    

Non-current liabilities:    

Convertible bond-type bonds with subscription rights 

to shares 

10,044 10,047 97,559 

Long-term debt  5,257 5,085 51,060 

Deferred tax liabilities 3,895 4,415 37,834 

Liability for retirement benefits  14 13 138 

Derivatives liabilities 127 3,201 1,241 

Others 505 498 4,904 

Total non-current liabilities 19,844 23,261 192,740 

Total liabilities 54,797 56,693 532,218 

    

NET ASSETS     

Shareholders’ equity:    

Capital stock  29,065 29,065 282,303 

Capital surplus 18,615 20,510 180,804 

Retained earnings 31,049 32,842 301,566 

Treasury stock (15,938) (15,937) (154,800)

Total shareholders’ equity 62,792 66,481 609,874 

    

Accumulated other comprehensive income:    

Unrealized holding gain on securities 11,584 15,479 112,511 

Unrealized loss on hedging instruments (95) (2,401) (931)

Foreign currency translation adjustments 467 1,369 4,538 

Total accumulated other comprehensive income 11,955 14,447 116,118 

Subscription rights to shares 3 0 31 

Non-controlling interests 3,030 3,051 29,430 

Total net assets 77,781 83,981 755,455 

Total liabilities and net assets ¥ 132,578 ¥ 140,674 $ 1,287,673 

 

See accompanying notes to unaudited quarterly consolidated financial statements. 
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Millions of yen 

Thousands of U.S. 

dollars (Note 3) 

 2016 2015 2016 

Net sales ¥  56,616 ¥  51,305 $ 549,888 

Cost of sales 47,023 42,698 456,716 

Gross profit 9,593 8,607 93,172 

Selling, general and administrative expenses  8,242 7,154 80,050 

Operating income   1,351 1,453 13,121 

Non-operating income (expenses):    

Interest income 20 24 197 

Interest expenses (8) (6) (80)

Dividend income 54 35 524 

Share of profit of entities accounted for using equity method 14 171 139 

Foreign exchange loss (376) (9) (3,658)

Gain on sales of investment securities 10 2,843 101 

Gain on step acquisitions 99 － 964 

Impairment loss on fixed assets (17) (0) (172)

Loss on valuation of investment securities (239) － (2,328)

Office transfer expenses － (3) － 

Provision of allowance for doubtful accounts － (53) － 

Other income (expenses), net (89) (103) (873)

Total non-operating income (expenses) (533) 2,897 (5,186)

Income before income taxes and non-controlling interests 817 4,350 7,935 

    

Income taxes:    

Current 952 1,978 9,254 

Deferred (559) (511) (5,432)

 393 1,466 3,822 

Net income   423   2,884   4,113 

Net income attributable to non-controlling interests   (13)   64   (130)

Net income attributable to shareholders of transcosmos inc.  ¥ 436  ¥ 2,819  $ 4,243 

    

See accompanying notes to unaudited quarterly consolidated financial statements. 
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Millions of yen 

Thousands of U.S. 

dollars (Note 3) 

 2016 2015 2016 

Net income ¥  423 ¥  2,884 $ 4,113 

Other comprehensive income:  

Unrealized holding gain (loss) on securities    (3,885)    22,789   (37,741)

Unrealized loss on hedging instruments    2,305 (9,573)    22,390 

Foreign currency translation adjustments    (552)   (89)   (5,365)

Share of other comprehensive income of entities 

accounted for using equity method 

 

  (368) 

 

  (230)   (3,582)

Total other comprehensive income   (2,501)    12,894   (24,299)

Comprehensive income ¥  (2,078) ¥  15,779  $ (20,185)

Total comprehensive income attributable to:    

Shareholders of transcosmos inc.  ¥  (2,055) ¥  15,713 $ (19,960)

Non-controlling interests    (23)    65   (224)

 

See accompanying notes to unaudited quarterly consolidated financial statements. 
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1. Accounting Changes 

With application of Practical Solution on a change in depreciation method due to Tax Reform 2016 (ASBJ PITF No.32, June 17, 2016), 

depreciation method of building facilities which the Company acquired on or after April 1, 2016 was changed to straight-line method from 

declining balance method. This change has a slight affect on the first quarterly profits.  

 

 

2. Additional Information 

Recoverability of Deferred Tax Assets (ASBJ Revised Implementation Guidance No.26, March 28, 2016) was applied from the beginning of 

the first quarter. 
  

 

3. U.S. Dollar Amounts 
The accompanying quarterly consolidated financial statements are expressed in yen, and solely for the convenience of the reader, have been translated into 

United States (U.S.) dollars at the rate of ¥102.96=$1, the approximate exchange rate on the Tokyo Foreign Exchange Market as of June 30, 2016. This translation 

should not be construed as a representation that the amounts shown could be converted to U.S. dollars at such rate. 
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4. Segment Information 
(1) Information on net sales and profit or loss for each reportable segment for the three months ended June 30, 2016 and 2015 

 Millions of yen 

 2016 

 Reportable segments   

  

Parent 

company 

Domestic 

subsidiaries and 

affiliates 

Overseas 

subsidiaries 

and affiliates 

 

 

Total 

 

 

Eliminations 

 

 

Consolidated 

Net sales 

Sales to third parties  

  

 ¥ 45,125 

  

 ¥ 3,699 

  

 ¥ 7,791 

  

 ¥  56,616

  

¥ － 

  

 ¥ 56,616 

Inter-segment sales 

and transfers  

  

   58 

 

  996 

 

  483 

  

   1,537

 

(1,537) 

 

  － 

Total  ¥ 45,183  ¥ 4,696  ¥  8,274  ¥ 58,154  ¥  (1,537)  ¥ 56,616 

Segment profit  ¥ 1,328  ¥ 81  ¥  (69)  ¥ 1,340  ¥ 10  ¥ 1,351 

 

 Thousands of U.S. dollars (Note 3) 

 2016 

 Reportable segments   

  

Parent 

company 

Domestic 

subsidiaries and 

affiliates 

Overseas 

subsidiaries 

and affiliates 

 

 

Total 

 

 

Eliminations 

 

 

Consolidated 

Net sales 

Sales to third parties  

  

 $ 438,283 

  

 $  35,934 

  

 $ 75,670 

  

$   549,888

  

 $ － 

  

 $ 549,888 

Inter-segment sales 

and transfers  

  

  565 

 

  9,677 

 

  4,694 

  

  14,937

 

  (14,937) 

 

  － 

Total  $ 438,848  $  45,611  $  80,365  $   564,825  $  (14,937)  $ 549,888 

Segment profit  $ 12,903  $  793  $  (675)  $  13,021  $ 100  $ 13,121 

Note A: Segment profit of ¥10 million ($100 thousand) in “Eliminations” consists of inter-segment elimination. 

Note B: Total consolidated segment profit agrees with consolidated operating income. 

 

 Millions of yen 

 2015 

 Reportable segments   

  

Parent 

company 

Domestic 

subsidiaries and 

affiliates 

Overseas 

subsidiaries 

and affiliates 

 

 

Total 

 

 

Eliminations 

 

 

Consolidated 

Net sales 

Sales to third parties  

  

¥ 40,392 

  

 ¥   4,510 

  

 ¥   6,402 

  

 ¥   51,305

  

 ¥ － 

  

 ¥    51,305 

Inter-segment sales 

and transfers  

  

  58 

 

  819 

 

  235 

  

  1,113

 

  (1,113) 

 

  － 

Total  ¥  40,451  ¥   5,329  ¥  6,638  ¥  52,419  ¥  (1,113)  ¥  51,305 

Segment profit  ¥  1,165  ¥   223  ¥   54  ¥   1,443  ¥ 9  ¥ 1,453 

Note A: Segment profit of ¥ 9 million in “Eliminations” consists of inter-segment elimination. 

Note B: Total consolidated segment profit agrees with consolidated operating income. 

 

 




