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April 16, 2020
To Whom It May Concern,

Name of Company: transcosmos inc.
Representative: Masataka Okuda, President and COO
(Code N0.9715, Tokyo Stock Exchange, First Section)
Contact: Hiroyuki Kohara
Corporate Officer,
Administration Division Manager
Main Phone Number: +81-3-4363-1111

Announcement Regarding Conclusion of Equity Interest Transfer Agreement
and Termination of Existing Stock Transfer Agreement

On April 16, 2020, Transcosmos Digital Marketing Cayman Co., Ltd., a consolidated
subsidiary of transcosmos (the Company), entered into an agreement with At 53— ER{r[ £}
HATRAE (FE—$R) to transfer all of its equity interests in Transcosmos Investment
Consulting (Beijing) Co., Ltd. (DM Beijing), a Company’s consolidated subsidiary, to #E—4}
7] (Equity Interest Transfer Agreement).

In the “Announcement Regarding the Default of a Stock Transfer Agreement for an Equity
Method Held Affiliated Company” dated September 14, 2017, the Company announced the
factthat At REHILE#H LK E .0 (FIREGIK) (AERFEIL) failed to fulfill its obligation under
the stock transfer agreement (Existing Stock Transfer Agreement) that the Company had
entered into with 4t 7L in connection with some of the Beijing Tensyn Digital Marketing
Technology Joint Stock Company (TensynPRC) shares held by DM Beijing. On April 16,
2020, the Company reached an agreement with Jt5I#{T to terminate the Existing Stock
Transfer Agreement on the condition that the obligations under the Equity Transfer
Agreement are to be fully executed.

It should be noted that DM Beijing holds the shares in TensynPRC.



Details of Transaction

1. Overview of this Equity Interest Transfer
- Contracting party: At HE— SR B B A TR A F]
+ Transfer price: 219 million yuan (CNY)
(approximately 3.3 billion yen.
Converted at the exchange rate of April 15, 2020)
- Signing date: April 16, 2020
- Transfer date: January, 2021 (estimate only)

2. Reason for Transferring the Equity Interests

As disclosed in the “Announcement regarding the transfer of shares of an affiliated
company accounted for by the equity method” dated September 21, 2018, the Company
transferred to 7 &5 5% pE S FRA BR/A 7] some of the shares in TensynPRC that had
been held by DM Beijing (15% of the total number of outstanding shares). The Company
had a plan to sell the remaining shares (9.54% of total number of outstanding shares),
however, the Company has decided to transfer the TensynPRC shares held by DM
Beijing to #E—¢R{i through the sale of DM Beijing to I —$R].

3. Future outlook

The Company will be able to record an extraordinary income in its consolidated financial
statements as a result of completing the Equity Interest Transfer. However, since the
actual amount that the Company may derive from executing this transfer agreement is
dependent on the timing of the execution, it has not been finalized. The Company will
inform you as soon as practicable once the matters to be disclosed are confirmed.

It should be noted that DM Beijing will be excluded from the scope of consolidation upon
execution of this Equity Interest Transfer.



